Auto Insurance

Overview

Understanding insurance coverage is essential for making informed decisions about your
vehicle's protection. Key coverage types include Collision and Comprehensive, which protect
against accident and non-accident damage, respectively. Medical Payments (MedPay) and
Personal Injury Protection (PIP) cover medical expenses and additional costs like lost wages.
Liability insurance is mandatory in most states and covers damages when you cause an
accident. Uninsured (UM) and Underinsured Motorist (UIM) coverage protect against drivers
with insufficient insurance. Additional options like Guaranteed Auto Protection (GAP) and
OEM Endorsement offer extended benefits. Being well-prepared with necessary information
and understanding your state's requirements can help you choose the right policy.

Key Points

Understanding Types of Insurance Coverage: Familiarize yourself with the core types of
insurance coverage: Collision, Comprehensive, Medical/Personal Injury Protection, Liability,
and Uninsured/Underinsured Motorist.

Collision and Comprehensive: Collision coverage pays for your vehicle repairs in an accident,
and it's essential for new or relatively new vehicles. Comprehensive coverage pays for non-
accident damage, like theft or weather damage.

MedPay and PIP: Medical Payments (MedPay) covers reasonable medical expenses for you
and passengers, regardless of fault. Personal Injury Protection (PIP) offers more extensive
coverage with higher limits and covers additional expenses like lost wages, but it has higher
premiums and a deductible. PIP is only available in no-fault states.

Liability and UM/UIM Coverage: Liability coverage is mandatory in states without no-fault
laws and covers medical expenses and property damage when you cause an accident.
Uninsured (UM) and Underinsured Motorist (UIM) coverage help pay for damages when the
other driver lacks sufficient insurance.

Other Types of Coverage:
Extended Coverage: Additional protection through an extended policy.

Guaranteed Auto Protection (GAP): Covers the difference between your car's market value
and the loan balance if totaled.

Mechanical Breakdown: Covers repairs, but often not worth the cost.

OEM Endorsement: Pays for original manufacturer parts instead of aftermarket parts.



Be Prepared When Shopping for Insurance: Gather necessary information such as VIN
numbers, driver's licenses, mileage estimates, current policy details, and premium estimates.
Check your state's insurance requirements as well.

Summary

Choosing the right insurance coverage involves understanding various options like Collision,
Comprehensive, MedPay, PIP, Liability, UM, and UIM. Each type offers specific protections,
from accident repairs to medical expenses. Additional coverages like GAP and OEM
Endorsement provide further benefits. Having all relevant information and knowing your
state's requirements are crucial steps in selecting the best insurance policy to meet your
needs.



